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QUIZ 
ON 

RATIO ANALYSIS



MCQ 1  

In an organization, the current ratio is 2.5, the liquid ratio 1.5, prepaid

expenses nil, and stock 4,000.

The amount of current liabilities is –

(a)20,000

(b)40,000

(c)80,000

(d)4,000



MCQ 2  

Credit sales of Jump Ltd. for the year is 12,00,000 and debtors at the end of year ₹2,40,000.

Assuming 360 days in a year, the average collection period will be-

(a) 60 Days

(b) 72 Days

(c) 180 Days

(d) 80 Days



MCQ 3  

From the following Information find the value of closing stock

Stock velocity: 6 months , Gross profit ratio: 25% Gross profit for the year ended 31st March 2014:

₹ 1,00,000 Closing stock for the period is 20,000 more than it was at the beginning of the year.

(a) ₹ 1,50,000

(b) ₹ 1,40,000

(c) ₹ 1,60,000

(d) ₹ 70,000



MCQ 4

Determine a firm's total assets turnover Ratio , if its net profits margin is 8%, total assets are

8,00,000 and the return on investment is 14%

(a) 2.05

(b) 4.00

(c) 1.75

(d) 2.00



MCQ 5  

If average collection period is 15 days and average account receivables is 45,000, the total amount 

of credit sales will be (assume 360 days in a year)

(a) ₹ 10,80,000

(b) ₹ 16,20,000

(c) ₹ 6,75,000

(d) ₹ 1,87,500



MCQ 6  

Net Assets means

(a) Fixed Assets +Current Assets

(b) Fixed Assets + Working Capital

(c) Total Capital Employed

(d) Both B & C



MCQ 7 
A company has annual sales of 150 lakh entirely on credit. It keeps an average inventory
sufficient to meet sales demand for half a month and gives its customers one month credit. Its
average current liabilities are 10 lakh. The company must maintain cash and bank balance to have
a current ratio of 2. The amount of cash balance will be

(a) ₹ 1,25,000

(b) ₹ 3,00,000

(c) ₹ 13,75,000

(d) ₹ 7,50,000



MCQ 8 

Net profit Margin = 10% , GP Ratio = 20% , Gross profit = 1000000 , Interest = 100000 , Tax Rate

= 50% , operating Expenses = ?

(a) ₹ 900000

(b) ₹ 500000

(c) ₹ 600000

(d) ₹ 400000



MCQ 9 

Find Amount of Cash

(a) 40000

(b) 160000

(c) 100000

(d) 60000



MCQ 10 



MCQ 11  



MCQ 12  



MCQ 13  



MCQ 14  

Cost of goods sold 4,00,000 Administration & office expenses 35,000 Selling & distribution

expenses 45,000 Net credit sales 4,75,000 Cash sales 1,25,000

Operating profit ratio will be

(a) 30%

(b) 35%

(c) 20%

(d) 25%



MCQ 15  



MCQ 16  



MCQ 17  



MCQ 18  



MCQ 19  



MCQ 20  



MCQ 21  



MCQ 22  

Which one of the following statements is correct

(a) Lower debt-equity ratio means lower financial risk

(b) Increase in net profit ratio means an increase in sales

(c) A higher receivable turnover is not desirable

(d) Interest coverage ratio depends upon the tax rate



MCQ 23  



MCQ 24  
Sun Ltd. has furnished the following relevant data of financial statements as of 31st March 2016:

Equity share capital (₹1,00,000 equity shares of 100 each) ₹ 10,00,000

General reserve ₹ 2,00,000

15% Debentures ₹ 2,80,000

Current liabilities 8,00,000

Fixed assets 30,00,000

Current assets 18,00,000

Annual fixed cost 2,80,000 excluding interest , Variable cost ratio 60% , Total assets turnover

ratio 2.5 times , Tax rate 30% , Earnings per share (EPS) will be

(a) ₹ 31.35

(b) ₹ 15.80

(c) ₹ 20.00

(d) ₹ None of the above



MCQ 25  



MCQ 26

If Gross Profit = 54,000, GP Ratio = 20%, Average collection period is 18 days (360 Days year),

then find out Average Debtors considering that credit sales are 80% of total sales?

a) 13,500

b) 10,800

c) 12,000

d) 14,000



MCQ 27
Current Ratio is 2.5:1 and Liquid Ratio is 1.5:1. If inventory is ₹ 9,60,000, then the amount of

current assets will be:

a) ₹ 9.6 Lakh

b) ₹ 14.40 Lakh

c) ₹ 24 Lakh

d) ₹ 38.40 Lakh



MCQ 28
If Working capital of company is ₹ 1,35,000, Current ratio = 2.5, Liquid ratio = 1.5, reserve &

surplus is = 90,000 then what are the Quick assets of the company?

a) 90,000

b) 1,35,000

c) 1,45,000

d) 60,000



MCQ 29
Opening stock ₹ 29,000 Closing stock ₹ 31,000 Purchases ₹ 2,42,000 Stock turnover ratio will be-

a) 12 Times

b) 15 Times

c) 9 Times

d) 8 Times



MCQ 30

The relevant data from financial statements of Ross Ltd. as on 31st March, 2016 is given below:

Cash ₹ 1,50,000

Trade receivables ₹ 4,00,000

Investment (short-term) ₹ 3,30,000

Stock ₹ 25,00,000

Prepaid expenses ₹ 50,000

Current liabilities ₹ 10,00,000

The quick ratio will be…….

a) 0.88: 1

b) 0.93: 1

c) 3.43:

d) 3.1: 1



ANSWER KEY

SR.NO ANSWER SR.NO ANSWER

1 D 16 C

2 B 17 D

3 C 18 A

4 C 19 B

5 A 20 C

6 D 21 A

7 A 22 A

8 D 23 D

9 D 24 A

10 D 25 D

11 D 26 B

12 A 27 C

13 C 28 B

14 C 29 D

15 D 30 A
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